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have the effect of rendering the Exchange favourable to this
country, and of lowering the price of bullion. He himself enter-
tained no doubt upon the point. The plan proposed by the
resolutions gave ample time for the Bank to make all necessary
preparations without injury to the commercial interests by too
sudden a contraction* The subject of the quantity of the circu-
lating medium necessary for commercial transactions was one
of the greatest importance; it was one, however, in which it was
impossible to fix any nice proportion, and in his opinion, the
only criterion of a circulation being: sufficient
or excessive was to be found solely in its value
when compared with the precious metals* The
real value of paper could only be ascertained by its convertibility
into specie. If that test was adopted it made little difference
what the circulating medium was composed of. In Lancashire it
chiefly consisted of Bills of Exchange, which was found to
succeed perfectly in that county. If any country or district was
possessed of real and substantial wealth, it would soon, find a
circulating medium for itself. The measures proposed, in his
opinion, would lead to no inconvenience; if any could have
arisen, they had been incurred already, and if Parliament would
steadily adhere to the course recommended, they would see the
ancient standard restored without material distress to any one

128.    Lord Lauderdale made some severe remarks upon the
strong speech made by Lord Liverpool in favour of the very
doctrines he had been twelve years in controverting.   Lord King
heartily approved of the resolutions, and especially that the time
was fixed by Parliament, when the Bank should resume cash
payments, as the public would now have a security beyond the
discretion of the Bank directors.    The numerical amount of
Bank notes could be no guidance for the amount of issues.   The
only rule which could be given for their regulation was to keep
gold at the Mint Price.   This was the only check on the vicious
practice which 22 years1 usage had accustomed some to consider
as the natural state of the Currency of the country

129.    Lord Grenville spoke with great earnestness in favour
of the resolutions, and his sentiments deserve most particular
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